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Bachelor of Commerce (BCOM) 
SEMESTER - V 

Course Code UB5MACOM03 
Title of the 

Course 

ADVANCE ACCOUNTING-VIII 
(Contemporary Issues of Management 

Accounting) 

Total Credits 

of the Course 
04 

Hours per 

Week 
04 

 

Course 

Objectives 

 

 To develop a clear understanding of Return on Capital Employed (ROCE) and 

its significance in financial performance analysis. 

 To explain the concept and application of Value Added Accounting in 

measuring business efficiency. 

 To distinguish between Absorption Costing and Marginal Costing, and 

understand their impact on cost control and decision-making. 

 To introduce the principles of Environmental Accounting and its role in 

sustainable business practices. 

 

Course Content 

Unit Description 
Weightage 

(%) 

1.  RETURN ON CAPITAL EMPLOYED 

Introduction and Meaning of Capital Employed , Du – Pont Chart, Advantages and 

Limitations of Return on Capital Employed, Various variables affecting Return on 

Capital Employed, Examples 

25% 

2. VALUE ADDED ACCOUNTING 
Introduction, Definition of Value Added Accounting, Presentation of Value 
Added Statement, Utility of Value Added Statement, Constitution of Value 
Added Statement as indicator of performance measurement, Difference between 
Value Added Statement and Profit and Loss Account Examples based on Value 
Added Statement 

25% 

3. 

 
ABSORPTION COSTING & MARGINAL COSTING  
(THEORY & EXAMPLES) 
Meaning of Absorption Costing and Marginal Costing, Difference between 
Absorption Costing and Marginal Costing, Examples of Income determination 
under Absorption Costing and Marginal Costing (One year information) 

25% 
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4. ENVIRONMENTAL ACCOUNTING: (Theory Only) 

Introduction & Meaning, Scope of Environmental, Accounting Utility of  

Environmental Accounting, Procedure of Environmental Accounting, 

Development of Environmental Accounting in India 

25% 

 

Teaching-

Learning 

Methodology 

 Lecture Method 

 Online Lectures 

 Group Discussion 

 Practical Problem Solving 

 

Evaluation Pattern 

Sr. 

No. 

Details of the Evaluation Weightage 

1. Internal Written Examination  30% 

2. Internal Continuous Assessment in the form of Practical, Quizzes, Seminars, 

Assignments, Attendance  
20% 

3. External Examination 50% 

 

 

Course Outcomes: Having Completed this course, the students will be able to 

1. Know Return on Capital Employed, Du – Pont Chart, Advantages, Limitations of Return on 

Capital Employed, and Examples on determination of Return on Capital Employed. 

2. Recognise Value Added Accounting, Presentation, and Utility. Difference between Value 
Added Statement and Profit And Loss Account and Examples based on Value Added 
Statement. 

3. Understand Absorption Costing & Marginal Costing, Difference between Absorption Costing 

and Marginal Costing and Examples of Income determination under Absorption Costing and 

Marginal Costing. 

4. Gain knowledge of concept of Environmental Accounting, its Scope, Utility, Procedure, and 
Development of Environmental Accounting in India. 
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On-line resources to be used if available as reference material 

Cost Accounting:  https://onlinecourses.nptel.ac.in/noc20_mg53/preview  
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