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1. To explain the fundamentals of valuation as applied to securities.

2. To calculate the component costs of equity, debt and preferred stock and

WACOC.
Course 3. To describe the Types of lease Arrangements, Factors relevant in making leasing
Objectives Decisions and significance.

4. 4. To study the features, Stages & Process of Venture Financing, Methods of
Venture Financing, Disinvestment Mechanisms, Development of Venture Capital
in India, and Future of Venture Capital in India.

Course Content

. . Weightage
Unit Description (%)
1. | Valuation of Securities
Concept of Value, Basic Valuation Model, Bond Valuation Basic Bond Valuation
Model, Bond Value Theorems, Yield to Maturity, Bond values with Semi-annual 2506

Interest, Present Value of Preference Shares, Valuation of Equity - Dividend
Capitalization approach - Single Period Valuation - Multi period valuation -
Valuation with Supernormal growth

2. | Cost of Capital

Basic concepts, Rational & Assumptions Significance, Specific cost of Equity,
retained earnings, preference share & debenture capital, Weighted average cost 25%
of capital (Cost of equity based on dividend capitalization approach, Earning price
approach, realized yield approach, & CAPM approach)

3. | Leasing Concept, Types of lease Arrangements, Factors relevant in making
leasing Decisions, Potentiality of leasing as a means of financing (significance), 25%
Financial Evaluation from the lessee's point of view, Evaluation of lease as a
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financing decision.

Venture Capital

Concept & Features of Venture Capital, Stages & Process of Venture Financing,
Methods of Venture Financing, Disinvestment Mechanisms, Development of
Venture Capital in India

4. | E-Finance

Meaning, What does E - Finance Change?-E - Finance Technology - Use of IT in
Financial Decision-making — Financial Services in Internet Era — Conceptual
Discussion of Internet banking and Online stock trading — Methods of Digital
Payments —Concept and Importance of Cyber security, Major Types of Cyber 25%
security Threats to Financial Services — Concept of Fintech —The Advantages of
Fintech Innovations in Finance- Innovative application of technology in finance
(Crypto currency, Neo Banking, Use of Block chain, Artificial Intelligence,
Robotic Process Automation in Finance)

Teaching-  Lecture Method
Learning  Online Lectures
Methodology [ Group Discussion
* Practical Problem Solving
 Case Study

Evaluation Pattern

Sr. Details of the Evaluation Weightage
No.
1. Internal Written 30%
2. Internal Continuous Assessment in the form of Quizzes, Seminars, 20%

Assignments, Attendance

3. External Examination 50%

Course Outcomes : Having Completed this course, the students will be able to

1. | Explain the valuation of various securities.
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2. | Calculate the cost of equity, bond and preference share and also Calculate the weighted average
cost of capital (WACC).
3. | Explain what a lease is from the viewpoint of the lessor for both operating leases and finance
leases.
4. | Understand the E-Finance concept and get insights on digital transformation in the field of
finance.
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