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1. To understand corporate strategy formulation with respect to investment,
financing and dividend decisions and IT application for financial value creation.

Course 2

e . To learn the techniques of determining optimal capital Structure
Objectives

3. To understand the Walter’s, Gordon’s, & Miller’s Model of Dividend

4. To understand type of dividend policies corporations frequently use.

Course Content

. . Weightage
Unit Description (%)
1. | Capital Structure Theories (Theory and Examples):
Assumption & Significance, Concept of Optimum Capital Structure, ey
0

Net Income Approach, Net Operating Income Approach, Traditional
Approach, Modigliani & Miller Approach

2. | Capital Structure Planning & Policy (Theory):

Capital Structure Planning and Policy — Elements of Capital Structure —
Framework for Capital Structure (The FRICT Analysis) — Approaches to 25 %
establish target capital structure — Practical considerations in
determining capital structure — Manager’s Attitude towards debt

3. | Dividend Theories (Theory and Examples): 2504
Walter’s Model, Gordon’s Model, Modigliani — Miller’s Model

4. | Dividend Policy Decision (Theory):

Meaning of Dividend, Terminology on Dividend Declaration, Forms of
Dividend payment,Interim Dividend, Variables influencing Dividend 25 %
Decision, Share Split, Reverse Stock Split, Buyback of Share
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Teaching- e Lecture method
Learning ¢ Online Exercises
Methodology e Case study method

e Activity Based Learning

Evaluation Pattern

Sr. Details of the Evaluation Weightage
No.

1. [ Internal Written Examination 20%

2. | Internal Continuous Assessment in the form of Practical, Viva-Voce, 10%

Quizzes, Seminars, Assignments, Attendance

3. | External Examination 70%

Course Outcomes

1. | Understand the theories of the relationship between capital structure and the value of the firm.

2. | Learn about arbitrage in financial markets.

3. | Formulate basic understanding of designing capital structure in the organization.

4. | Students understands relation between dividend policy and value of the firm.

5. | Understand the factors that influence a firm’s dividend policy.

6. | Get insights on the importance of the stability of dividend, bonus shares and stock splits and
the share buyback.
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On-line resources to be used if available as reference material

On-line Resources

http://lugcmoocs.inflibnet.ac.in/fugcmoocs/view_module_pg.php/392

*kkhkhkhkkkx

Page 3 of 3




